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AMERICAN HOME PRODUCTS CORPORATION

SPECIAL CHARGES:
Voluntary Market Withdrawals

In November 2000, the U.S. Food and Drug Administration (FDA) requested that the pharmaceutical
industry voluntarily stop producing and distributing any products containing phenylpropanclamine (PPA).
The Comipany immediately ceased global production and shipments of any products containing PPA and
voluntarily withdrew any such products from customer warehouses and retail store shelves. As a result, the
Company recorded a special charge of $80,000,000 (852,000,000 after-tax or $0.04 per share-diluted) to
provide primarily for product returns and the write-off of inventory. The Company already had
reformulated a majority of the products involved in the voluntary market withdrawal and began shipping
these products in the United States at the end of November 2000. At December 31, 2000, approximately
$49,552,000 of the accrual remained. During the 1999 second quarter, the Company recorded a special
charge aggregating $§2,000,000 (353,000,000 after-tax or $0.04 per share-diluted) for estimated costs
associated with the suspension of shipments and the voluntary market withdrawal of RotaShield, the
Company's rotavirus vaccine. At December 31, 2000, approximately $4,200,000 of the accrual remained.
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