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Executive Summary

d to be ded lnNewYork,theptopomonof

unintended pregnancies (for 2000) is estimated to be much higher,

nearly 58 percent. The Office of the State Comptroller estimates that about
244,321 pregnancies in the State were unintended in that year.

N ationally, 49 percent of all pregnancies (excluding miscarriages) are

In New York, two-thirds (164,630) of the unintended pregnancies in 2000 ended
in abortion. The remaining one-third (79,691) of these unintended pregnancies
resulted in birth.

The Office of the State Comptroller estimates, based on 2000 data, the healthcare
cost associated with unintended pregnancies in New York State, for abortions as
well as births, would be $1.02 billion in 2004. With this cost in mind, the Office
of the State Comptroller has undertaken a preliminary analysis of the fiscal
implications of making emergency contraception (EC), which prevents pregaancy,
more readily accessible.

This year New York State came close to substantially improving access to EC
through approval by both houses of the Legislature of a bill that would have
allowed pharmacists and nurses to directly dispense EC through a non-patient
specific prescription by a prescriber. It is unfortunate that the Goveror vetoed
this legislation, denying New Yorkers the social and financial benefits of improved
access to EC. The negative implications of this veto were exacerbated on August
26, 2005, when the Food and Drug Admmmtnuon (FDA) chose to aggin defer its
decision about making EC available o to women older than 16
years of age.

A November 2005 report by the Goverament Accountability Office (GAO)
found that the FDA’s decision process for the over-the-counter EC application
was “unusual” The GAO report cited several concems including conflicting
accounts of whether top officials made the decision before FDA scientists had
completed their review of the cvidence and that the FDA substantially deviated
from the normal processes used in every one of its 67 prior evaluations of drugs
for over-the-counter status. As a result, lawmakers have asked the Secretary of the
United States Department of Health and Human Secvices (HHS), responsible for
FDA oversight, to renounce the process used by the FDA in its decision not to

over-the-counter sales of EC and to ensure that the final decision of this
product be based on scientific evidence and not ideology. Additionally, the
lawmakers requested that the HHS Secretary investigate and take follow-up action,
as necessary, after determining whether the FDA violated federal record retention
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laws by deleth ications and emails regarding the decision, which
hindered the GAO review. :

In fiscal terms alone, the actions by the Governor and FDA have prevented
annual savings of nearly one-half of the costs associated with unintended
pregnancies. Offset by the minimal costs of emergency contraception pill (ECP)
treatments, if EC were more widely available, the Office of the State Comptroller
estimates that $261.6 million in savings could be achieved in the State’s Medicaid
system. Medicaid, which is funded jointly by the federal, State and local
govemments in New York, has been a substantial strain on government budgets.

The cost currently associated with unintended pregnancies among women enrolled
in Medicaid, based on data for 2000 and adjusted for inflation through 2004, is
$567.8 million. This cost is based on the 46,036 unintended Medicaid births and
58,740 Medicaid abortions in 2000. The projected $261.6 million in savings would
be the net tesult of reducing the 104,776 unintended pregnancies associated with
Medicaid-eligible women in 2000 by half. This reduction in unintended Medicaid
pregnancies (to 52,388) would result in 23,018 fewer births, with a savings. of
$248.8 million, and 29,370 fewer abortions, with a savings of $12.8 million
annually.

System-wide savings would be even greater when potential savings in the heaith
care sector not funded through Medicaid are considered. The Office of the State
Comptroller determined that, after adjusting for inflstion through 2004,
unintended non-Medicaid pregnancies cost an esti d $447.4 million. A total'of
33,655 births and 105,890 abortions accounted for this cost. For the purposes of
this report, this category, “Other New York Healthcare Systems” consists of those
who have private insurance, self-pay, are enrolled in public non-Medicaid
healthcare programs or are uninsured. Reducing the number of unintended non-
Medicaid pregnancies by half (to 69,773) would result in 16,828 fewer bicths, with
a savings of $171.7 million, and 52,945 fewer abortions, with a savings of $17.7
million. A total savings of $189.4 million would be realized for unintended non-
Medicaid pregnancies, which includes offsetting costs of the ECPs.

ECP products that are widely available and easily accessible would create broad
and meaningful benefits through the reduction of unintended pregnancies. In
fiscal terms, the benefit would be $451.0 million; the more significant benefit
would be 39,846 fewer unintended births and 82,315 fewer abortions.

With increased accessibility to ECPs, a substantial number of the more than
240,000 unintended pregnancies that do occur each year in New York could be
avoided. More specifically, the Office of the State Comptroller projects that
122,161 unintended pregnancies could be avoided if EC is readily available to

wometl.
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The Office of the State Comptroller initially released the results of its analysis of
this subject in November 2003. The response by groups in other states working
toward direct access to EC has been overwhelming. Many groups have expressed
an interest in recreating the report’s methodology. "The Office of the State
Comptroller, recognizing the importance of spurring legislative action in other
states to provide direct access, particulady in light of the FDA delays, has recently
updated its report.

This revised report reflects inflationary increases in health care costs in the State
based on historical trends through calendar year 2004. The report also employs a
more . conservative cost savings methodology utilizing the pregnancy rate
associated with EC, as a result of a rec dation from a leading expert in this
field after the release of the initial report. Finally, the Office of the State
Comptroller has adapted New York's cost data for each state to develop estimates
of the average cost of abortion and birth through Medicaid and other healthcare
systems. With this information, interested states will be able to develop their own
estimates of unintended pregnancy cost. The methodology and calculations used
in these estimates, as well as the actual estimates, are found in Appendix 2.




he causes of unintended pregnancy are diverse. Although today’s medical
technology has given women the ability to plan theic pregnancies, that
technology is not infallible and women using contraception do, in fact,
become pregnant. Some women become pregnant uninteationally
because they do not have access to contraception, while others do not consider
the possibility that a pregnancy will result from sexual activity and neglect to use

contraception. In addition, some women become pregnant as the result of a.

. sexual assault.

The women experiencing these unintended pregnancies and the children borm
from them face a number of potential negative physical, emotional and fimancial
-impacts, such as depression, neglect, abuse and low birth weight, often leading to
life-long challenges.

Emergency contraception (EC), if available and accessible, could play a substantial
role in addressing the problem of unintended pregnancy and its consequences in
New York State by allowing women to avoid pregnancy in the first place. In
addition to the considerable impact on women and their families, unintended
preguancies—whether they result in abortion or bisth—dsive sigaificant costs in
both publicly and privately financed health systems.

Many women perceive only two choices when faced with an unintended
pregaancy, to tesminate or continue the pregnancy. However, increased access to
EC would give women potentially facing this difficult situation an important
alternative. Emergency contraception pills (ECPs) are a concentrated treatment of
the hormones contained in bicth coatrol pills. ECPs are used to prevent
pregnancy after unprotected intercourse as a method of backup birth control in an
emergency situation. ECPs are not intended for use as a regular method of
contraception.

The effectiveness of this treatment is about 85 percent when taken up to 120
hours following intescourse, with the greatest efficacy rate for ECPs taken within
24 hours of intercourse.' > ECPs prevent pregnancy and act prior to the
implantation of a fertilized egg’ Implantation of a fertilized egg is recognized by
the medical community and the federal goverament as the beginning of
pregnancy.  Fusthermore, the Food and Drug Administration (FDA) has
detecmined that the treatment is safe and will ncither affect nor disrupt an
established pregnancy.’ ECP use bas been supported by many medical
organizat including the American College of Obstetricians and Gyaecologists
(ACOG) and the American Medical Association (AMA),
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The FDA first approved the use of ECPs as a dedicated product through
prescription in 1998, although physicians were able to prescribe the treatment’
“off-label” prior to that time. While a second dedicated ECP product was
approved by the FDA in 1999, only one dedicated ECP product—Plan B—is
cuerently available in the United States. Despite the fact that dedicated ECP
products have been available for several years, information about the products is
still not readily supplied to women by their physicians and access to EC remains
limited.

In May 2004, the FDA set aside the overwhelmingly favorable recc dations
of two advisory panels and rejected the manufacturer's application to sell Plan B
(the dedicated ECP product) over-the-counter.® A subsequent application by the
manufacturer addressing FDA concems over teenage use of Plan B remains
undecided by the FDA despite missing two deadlines for such action. Under the
manufacturer's alternative process, women aged 16 and older, seeking Plan B from
a pharmacist would need fo provide proof of age and all other women would need
to use 2 prescription to access the drug.

On August 26 2005, the FDA announced that there is, in fact, sufficient scientific
data to support the safe use of Plan B as an over-the-counter product, but only for
women who are 77 years of age and older. The FDA indicated it needs additional
time to fesolve policy and regulatory questions relating to drug availability for
those 16 and under.’

A November 2005 report by the Government Accountability Office (GAO)
found that the FDA’s decision process for the over-the-counter EC application
was “unusual” The GAO report cited four chief concems over FDA actions
surrounding the decision:

* There are conflicting accounts regarding whether the decision to not approve
the application was made prior to completion of the associated reviews by
FDA scientists.

* The ditectors of the offices that reviewed the application and would normally
be responsible for signing the associated action letter to the manufacturer
disagreed with the decision and did not sign the letter. Additionally, the letter
was not signed by the Director of the Office of New Drugs, who also
disagreed with the outcome.

® High-level FDA ﬁlmagement were more involved in review of this over-the-
counter application than those of other spplications for an over-the-counter
switch from prescription.




® The rationale for the decision of the FDA’s Acting Director on the application
was novel and did not follow the FDA’s traditional practices. In deciding on
this application, the FDA substantially deviated from the normal processes
used l:l every one of its 67 prior evaluations of drugs for over-the-counter
status.

As a result, lawmakers have asked the Secretary of the United States Department
of Heaith and Human Services (HHS),. responsible for FDA oversight, to
renounce the process used by the FDA in its decision not to approve over-the-
counter sales of EC and to ensure that the final decision of this product be made
based on scientific evidence and not ideology. Additionally, the lawmakers
requested that the HHS Sccretary investigate and take follow-up action, as
necessary, after determining whether the FDA violated federal record retention
laws by deleting commumcnuons and emails regarding the decmon, which
hindered the GAO review.”

Given the ongoing delays in over-the-counter approval, State actions to
legishatively provide direct access of EC are more important than ever. Around
the nation; states have been wotking to increase access to ECPs as an intesim step
prior to over-the-counter approval so the treatment is available when women need
it. One way that some states have found to do this is by discarding requirements
for individual Hons, thus g ECPs available “behind-the-couater,”
through coﬂabom:ve dtug theﬂpy agteemenbs {collaborative agreements). Under
collaborative agreements, pharmacists are allowed to prescribe ECPs by signing a
protocol for ECP prescription with a collaborating licensed prescriber, such as a
physician. Collsborative agreements have been used successfully for other drug
therapies and in other states, often in instances of chronic or long-term illness."

A similar approach that other states are exploring to increase access to ECPs is
through the use of state approved non-patient specific prescriptions. Non-patient
specific prescriptions authorize nurses and pharmacists to dispense ECPs pursuant
to a non-patient specific prescription written by a licensed prescriber, such as a
physician, nurse practitioner or midwife. Currently, eight states have achieved
direct access of ECPs."

In 2005, New Yotk State came close to substantially improving access to
emesgency contraception. The Legislature approved The Unintended Pregaaacy
Prevention Act (A.116, Paulin; 5.3661, Spano), which would have authosized
pharmacists and registered nurses to directly dispense ECPs through non-patient
specific regimen prescriptions.  Participating pharmacists would bave been
required to undergo training to provide appropriate ECP counseling information
and reproductive care referral to women requesting ECPs. However, the
Governor vetoed this legislation, ignoring the social and financial argumeats in
favor of improving access, and cited concern that the measure would not prevent

.

minors from getting the drug before consulting a doctor or other medical
professional.

Efforts from publicly funded family planning clinics are already credited with
preventing more than 95,000 unintended pregnancies every year in New York."”
Recent activities in New York City should further help in this effort. In June
2005, New York City became the first city in the nation to make EC readily
available to all women who want it. Under the “Healthy Women/Healthy Babies
Initiative to Reduce Unintended Pregnancies,” City government partnerships with
the community and health care organizations and providers will provide increased
ECP access and education to women at higher risk of unintended pregnancy and
pharmacists in targeted neighborhoods. Addmonally, City-operated health
facilities will offer advance EC prescriptions to women."

Use of ECPs is considered to have the potential to reduce unintended p

by half. Therefore, not only would greater accessibility to information about
ECPs and the treatment itself ease the social, economic and emotional distress of
the woman facing unintended pregnancy, but it would also have a far-reaching,
economic impact on public and private healthcare systems in the State.
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Unintended Pregnancies

he United States is considered to have among the highest levels of both

unintended pregnancy and teenage pregnancy of all industrialized

nations.”  The vast majority of sexvally active women wanting to avoid

pregnancy, 90 percent, use a contraceptive method.” Despite the

d use of cc ption, however, as of 1994 (most current data

avnlabk), 49 percent of pregnancies (excluding tmsczmaps) are estimated to be
unintended. Fifty-four percent of these unplanned pregnancies end in abortion.'

‘The Alan Guitmacher Institute (AGI) esti that 53 p of pregnancies in New
Yotkumkmkvebud!s,}}pexmtmabomonsmdthemmmdumwﬂ
It is generally accepted that all abostions rep intended pregn , although a

xmﬂnmb«myhnwmﬁzdﬁommwdntmmﬂymmﬂed.
According to Henshaw, based on a study by Torres and Darroch-Forrest, the abortion
may have occucred due to health problems expedenced by the mother or fetus, or
becamﬂ)ewommexpeﬁmmdnd:ﬁngehdtmmm,"mdﬁngfmmﬂxlmsof
her partner or lack of support.”» The 1994 national estimate is that 30.8 pescent of
births are unintended (excluding miscarriages).» Using this information, the Office of
the State Comptroller estimates that for 2000, 57.7 percent of all pregnancies

(excluding méscarriages), or about 244321 pregnancies, in New York were
unintended.»

New York State Esti d Unintended Preg; ies by Ov in 2000
Percent Number
Total Unintended Unintended
Abortions 164,630 2 100.0% 164,630
Births 258,7372 30.8% 79,691
Total Pregnancics 423,367 57.7% ) %

Accord'ngtol(aischamilyl’- dation’s interp 'mofAGIdam,thcmeof
unintended pregnancy is surprisingly high, since nationally, nine out of ten women
of childbesring age who are sexually active and do not want to become pregnant
do use contraception.” The fact that birth control methods are not 100 percent
effective, and that the people using them are not infallible, explains why over half
of uninteaded pm@andes occur in situations where -conmoeptivea were not
effectively used. The remaining half of unintended pregnancies is attributable to
thcsmdlpeaxmgeofwomm,lmthmwpemm,whodonotusc
contmcepuon

7"

UNINTENDE®D PREGNANCIRS

According to a national study of women having an abortion who used a
contraceptive method, the male condom was the most commonly reported
method among all women, followed by the pill” Forty-two percent of the
women whose partner used a condom cited condom breakage or slippage as a
reason for pregnancy. Seventy-six percent of women who used pnlls and 49
percent of women whose partner used a condom, howeves, cited inconsistent
mclhoduuuthemncauuofpregnmcy Indzemdy.%pementofwomen
having an abortion in 2000 had not used a contraceptive method in the month
they conceived, mn.ly because of perceived low risk of pregnancy and cornicerns
about contraception.”’

Even though the rate of unintended pregnancy is high, between 1992 and 2000, the
number of abortions per 1,000 women (known as the abortion mte) declined
significantly in the United

States from 25.7 abortions Abortions per 1,000 Women

per 1,000 women to 21.3. mekhhAmpnmmem
Similady, New Yotk also
expetienced 2  significant

decline for this petiod, with
the abortion rate decremsing
from 45.7 abortions per 1,000
women to 39.1. However,
even with this decline, New .
York had  the h:gxest 1992 1908 2000
abortion rate of any state in DKvs mus

the nation in 2000.%*

&7
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New York Costs Associated with
Unintended Pregnancies

ccording to the Centers for Medicare and Medicaid Services, total public

and private spending on. healthcare in New York State in 2000 (most

current annual data available) was $94.8 billion, representing 2 5.4 percent

increase from 1999.” While more recent total expenditure data is not yet
available, it is well known that healthcare sy'stems continue to experience
significant year-to-year spending inc For ple, in the New Yosk State
Medicaid program (funded by. the federal, State and local governments), claim
payment expenditures increased 8.1 percent to $39.3 billion from State fiscal year
2003-04 through 2004-05. )

The tremendous increases in healthcare costs experienced in New York State and
around the nation are the focus of much research as the public and private sectors
work to identify the causes in order to develop and implement actions to reduce
costs without compromising quality. Medical costs associated with the 164,630
abortions and 79,691 births resulting from unintended pregnancies in New York
for 2000 are an important component of these costs to the State’s heaithcare
systems. The Office of the State Comptroller estimates the cost of unintended
pregnancies resuiting in abortions or births for the calendar year 2000 at $825.6
milion among the State’s public and private healthcare systems. - When adjusted
for inflation through 2004, these costs increase to $1.02 billion.”

These abortions -and bicths also have resulted in important, long-lasting
implications for women and our State. The Office of the State Comptroller has
undertaken this study to identify costs associated with unintended pregmancies,
and the potential effects that increased awareness and access to EC could have on
reducing unintended pregnancies, and costs associated with them. Any proposals
that have the potential to improve women’s reproductive care and mitigate the
steain’ of increasing healthcare costs by controlling and reducing the number of
unintended pregnancies in' New York deserves consideration by State
policymakers.

In addition to the c 3 es of uni ded pregnancies noted above, studies
show that the children resulting from unintended pregnancies often face life-long
challenges and interaction with public service agencies. For example, many of
these children expesience foster cate and/or require special education. Their
families often live at income levels near or below the federal poverty level,
requiring, at times, reliance on public assistance. In addition, these children are at
increased risk of interacting with law enforcement agencies. Accordingly, there are

NEW YORK COSTS ASSOCIATED WITH
UNINTENDED PREGNANCIES

costs associated with all of these interactions between public service agencies and
children of unintended pregnancies. Reliable data on such secondary impact costs
is not readily available; therefore, these costs have not been factored into efforts to
quantify benefits of ECP access in this study.

Medicaid Costs

‘The Medicaid program was created in 1965 as a joint federal and state program to
provide health insurance for low-income, single-parent families with children, low-
income eldery people and people with disabilities. New York has siace expanded
benefits to include low-income, childless adults. Unlike most other states, New
York requires county governments to share the costs of the Medicaid program.

"The high cost of Medicaid is a chief concemn for county governments. Between
1993 and 2003, Medicaid expenditures have increased at a significantly higher rate
(7.4 percent average annual growth) than property tax levies (1.1 percent average
annual growth). Statewide, outside of New York City, local Medicaid expenditures
of $2.3 billion in 2003 represented an average 77 percent of the total property tax
levy for all counties (for Columbia County, 2002 data was substituted due to the
unavailability of 2003 data). Ten years earlier, in 1993, Medicaid expenditures for
counties outside of New York City ($1.1 billion) constituted an average of only 43
percent of the total county property levy. On a county-by-county basis, Medicaid
costs exceeded the property tax levy in nine counties for 2003, while in 1993, no
county’s Medicaid costs exceeded the property tax levy.”

The federal government mandates coverage of certain health services and gives
states the option of providing others. New York has elected to cover essentially
all optional services. For most Medicaid services, the federal govemment
reimburses the State 50 percent of costs; however, family plaoning services receive
2 90 percent federal match.

Medicaid covers family planning and reproductive health services, such as
contraception (birth control pills, intrauterine devices, Norplant, Depo-Provera,
sterilization, condoms, diaphragms and EC), sc ing and for )
transmitted di ¢ ing for ia, cervical cancer and other diseases,
abortions in certain cases, and any educational and counseling services necessary
to provide these services effectively.

Federal reimbursement for abortion services, though, is restricted pursuant to the
“Hyde Amendment” that prohibits the federal government from providiag
reimbursement for abortions, except when the pregnaacy is the result of rape or
incest, when a woman suffers from certain physical problems or the woman’s life
is in danger. However, in the 1980s, the State opted not to seck any federal funds
for these types of abortions and, as a result, the cost of these abortions is shared
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by the State and local govemnments. New York State is one of only 13 states to
pay for all medically necessary abortions through its Medicaid program.

In October 2002, New York received permission from the federal government to
implement a family planning waiver program that expanded Medicaid eligibility for
family planning services to men and women with income below 200 percent of the .
federal poverty level. This. waiver covers the family planning and reproductive
services listed ‘above, but it excludes abortion services that are not deemed
medically necessary or are not necessitated as the result of rape or incest.

The Office of the State Comptroller estimates that there were 166,050 pregnancies
among women receiving Medicaid setvices in New York State for 2000, resulting
in 58,740 abortions and 107,310 bisths, as shown in the table below. As noted
eatlier, all abostions are considered unintended pregnancies. However, the
proportion of Medicaid births that were unintended, as estimated by the Office of
the State Comptroller, was 42.9 percent, mstead of the 30.8 percent that was
applied to the State as a whole.” The higher proportion was used to reflect 2
higher level of unintended pregnancies for women whose income levels would be
low enough to qualify for Medicaid.™ Accordingly, the Office of the State
Comptroller estimates that the Medicaid costs for healthcare expenses associated
with the 104,776 unintended pregnancies (63.1 percent of total Medicaid
prcgmnmes)mmled%l&m&mmlﬂﬂﬁ,mcmngmﬁﬂﬂmlhmwbeu
adjusted for inflation through 2004 Of these costs, $50.5 million is associated
with all 58,740 abortions and $517.3 million is associated with 46,036 unintended
births, after adjusting for inflaion through 2004. The methodology and
calculations used in these estimates are described in more detail in Appendix 1.

New York State Medicaid
Estimated Adjusted Cost of Unintended Pregnancies in 2000

By Outcome

(dollars in millions)
Total
Percent Numb Uninterided

Category Total Unintended Uninteaded Costs

Abortions 58,740 100.0% 58,740 $50.5
Births 107,310 42.9% - 46,036 $517.3
Total 166,050 6.1% _104,776 $567.8

Other New York Healthcare Systems Costs

Since the Office of the State Comptroller was able to identify the actual number of
births and abortions for the State’s Medicaid population, the remaining births and
abortions in the State are associated with those who have private insurance, self-
pay medical costs, are enrolled in public non-Medicaid healthcare programs (such
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as Child Health Plus), or are uninsured. While the costs of unintended births and
abortions for this population are paid for by private and public sector sources,
they reflect an overall cost to the healthcare system in New York, and for the
putposes of this report will be considered as “Other New York Healthcare
Systems™ costs.

The Office of the State Comptroller estimates that there were 257,317 pregnancies
in the State for 2000, associated with Other New York Healthcare Systems. These
pregnancies resulted in 105,890 abortions and 151,427 bicths, as shown in the
table below. The 105,890 abortions attributed to the Other New York Healthcace
Systems were determined by taking. the difference between the total number of
abortions in New York State (164,630) and the number of Medicaid abortions
(58,740). Similady, the 151,427 births attributed to the Other New York
Healthcare Systems were determined by taking the difference of the total number
of births in the State (258,737) and the number of Medicaid births (107,310).

There were 139,545 unintended pregnancies associated with the Other New York
Healthcare Systems, reflecting a projected 54.2 percent of pregaancies that were
unintended. There were 33,655 unintended births attributed to the Other New
York Healthcare Systems for 2000, as estimated by the Office of the State
Comptroller.” These births were determined by taking the difference between the
total number of unintended births in the State (79,691) and the number of
unintended Medicaid births (46,036). The estimated proportion of unintended
births 2mong women with income high enough to disqualify them from receiving
Medicaid is based on previous research showing that higher income women have a
lower proportion of unintended births than do lower income women® All
105,890 abortions are considered unintended.

'The Office of the State Comptroller estimates that costs to the Other New York
Healthcare Systems for these 139,545 unintended pregnancies totaled $363.9
million for 2000. After adjusting for inflation through 2004, these costs would be
$447.4 million.” Of these costs, $87.5 million are associated with 105,800
abortions and $359.9 million ate associated with 33,655 unintended births, after
adjusting for inflation through 2004. The methodology and calculations used in
these estimates are described in more detail in Appendix 1.
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Other New York Healthcare Systems:

Estimated Adjusted Cost of Unintended Pregnancies in 2000

By Outcome

{doltars in millions)
Total Adjusted
Total Percent Numb Unit ded
O Numb Unintended Unintended Costs
Abortions 105,890 100.0% 105,890 $ 87.5
Births 151,427 22.2% 33,655 $359.9
Total 257,317 54.2% 139,545 $4474
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Estimated Cost Savings from Increased
Use of ECPs

ith increased awareness of and access to ECPs, it is considered that

unintended pregnancies can be reduced by up to half*® As noted

cadier, usiog healthcare data for calendar year 2000, adjusted for

inflation through 2004, a total of $1.02 billion was paid for 164,630
abostions and 79,691 births resulting from 244,321 unintended pregnancies in
New York. Decreasing these unintended pregnancies by half would have a
meaningful societal and fiscal impact on New York. Using the methodologies
employed in the studies above, the Office of the State Comptroller projects that
such a decrease (using 2000 dats) would result in 82,315 fewer abortions with
associated savings of $30.5 million and 39,846 fewer births with associated savings
of $420.5 million. The total potential adjusted savings to all of the healthcare
systems in New Yotk (including Medicaid) would be $451.0 million, reflecting a
reduction of 122,161 unintended pregnancies.

The calculation of potential savings® incorporates the costs associated with the
number of ECP treatments that would be needed to achieve ‘suchi a decrease,
based on an 82 percent rate of ECP effectiveness. As reported in a November
2004 study on cost-savings associated with ECP use in Australia by Trussell and
Calabretto, a recent WHO clinical trial in Australia of an EC treatment identical to
Pha B found that among 1,000 women treated with a single 1.5 mg dose of the
drug Postinor-2 within 120 ‘hours after unprotected intercourse, 15 women

become pregnant despi vhe 82 would have become pregnant
without treatment ™ ® As a tesult, 67 pregnancies are avoided among evtry 1,000
women d ting an 82 p t reduction in the risk of pregaancy.

Therefore, the nuinber of ECP treatments nesded for each pregnancy svoided
would be 14.9 (1,000/67=14.9). Using this methodology, about 1.8 million ECP
treatments would be needed. The Office of the State Comptroller's estimate
cons:dered that ECP treatments would be provided under non-patient specific

i It is d that under this process, women would not need to
vmtaphymm solely to obtain ECPs, thereby saving costs associated with such a
physician’s visit.

In considering whether to account for costs related to poteatial serious side effects
resulting from the use of ECPs, the Office of the State Comptroller relied on the
information in the ACOG ECP practice bulletin regarding the lack of adverse
events reported in published studies using evidence-based criteria. The Offfice of
the State Comptrofler belicves that should some additional costs arise from
adverse events of ECP use, the potential savings identified in this report would
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not be significantly affected based on the conservative methodology employed by
the Office of the State Comptroller in estimating the cost of unintended
pregnancy. Should Plan B receive FDA over-the-counter status, additional savings
would be realized.

New York:
Esti d P ial D in Uni ded Births and Abortions
Through Increased Use of ECPs
(dollars in miltions)

Number Potential Net Potential

Reduced from Savings from Cost of Savings from

Outcome BCP» ECPs ECPs ECPs
Births 39,846 $438.6 $18.0 $420.5
Abortions 82,315 $69.0 $38.6 $30.5
Total 122,161 $507.6 $56.6 $45L.0

Medicaid

Reducing unintended Medicaid pregnancies by half (52,388) would result in 23,018
fewer births and 29,370 fewer abortions among Medicaid recipients. The Office
of the State Comptro]let estimates the fiscal impact of the decrease in births to be
$248.9 million in 2004. The fiscal impact associated with the reduction in
abortions would be $12.8 million. Total Medicaid potential savings from reducing
Medicaid unintended pregnancies by 52,388, due to greater use of ECPs, would be
$261.6 million. As noted above, this dollar impact is based on 2000 data and has
been adjusted for inflation through 2004.

In calculating the cost for ECPs, the Office of the State Comptroller used $28.50,
the current Medicaid price (including a pharmacist dispensing fee) reimbursed for
Plan B. To achieve these savings, about 781,000 treatments of ECPs would be
needed based on an 82 percent effective rate in preventing pregnancy.

Other New York Healthcare Systems

Our model estimates that reducing unintended pregnancies associated with the
Other New York Healthcare Systems by half (69,773) would result in 16,828 fewer
births and 52,945 fewer abortions. The fiscal impact of the decrease in births
would be $171.7 million. Similady, the decrease in abortions would result in a
fiscal impact of $17.7 million. As a result, the net savings to the Other New York
Healthcate Systems that could result from a decrease of 69,773 unintended
pregnancies through inc: d use of ECPs is $189.4 million. The dollar impact
was based on 2000 data that was adjusted for inflation through 2004.
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In calculating the cost for ECPs, the Office of the State Comptroller used $33, a
reasonable estimate of the regular consumer purchase price of Plan B. These
savings could be realized through the use of 1.0 million treatments of ECPs, also
based on an 82 percent effective rate in preventing pregnancy.

Public Health Education Campaign

_ As noted above, advocates have worked long and hard to promote the use of
ECPs. However, in order to reduce the rate of unintended pregnancy in New
Yotk in a meaningful way, more action needs to be taken. A portion of the
savings to all of the State’s healthcare sys from the i d use of ECPs
could be used to offset costs for a statewide public health education campaign on
ECPs that taggets women of childbearing age and the medical community, as well.
In addition, public awareness of ECPs would be aided through passage of the
federal “Prevention First Act,” proposeéd by Reid/Slaughter.

Estimate of Abortion and Birth Costs for Other
States '

Since the release of the Office of the State Comptroller’s November 2003 report on
the cost of unintended pregnancies, there has been an overwhelming response by
groups in other stites working towand direct access of EC which are interested in
recreating the report’s methodology. The interest ‘in’ this report has been further
heightened by inaction on the federal level. The FDA continues to delay 2 final
decision on making EC available over-the-counter. The Office of the State
Comptrofler, recognizing the importance of spurring legislative action in other states to.
provide direct access, has recently updated its report.

" In addition to reflecting inflationary increases in health care costs through calendar year
2004, the Office of the State Comptroller has adapted New York's cost data for each
state to develop'estitnates of the average cost of dbortion and birth through Mediceid
and other healthcare systems. With this information, interested states will be able to
develop their own estimates of unintended pregnancy cost. 'The methodology and
calculations used in these estimates, as well as the actual estimates, are found in
Appendix 2. ’




Methodology to Estimate Cost of
Unintended Pregnancies
Medicaid Cost

o estimate the cost of unintended Medicaid pregnancies, the Office of the

. State Comptroller identified actual costs for medical services associated

with all Medicaid reported births and abortions. These costs were based

on paid claims submitted by medical providers and processed through the

Medicaid Meanagement Information Sys (MMIS) admini d by the New
York State Department of Health.

The Office of the State Comptroller took into consideration that Medicaid
recipients receive health care through one of two models: fee-for-service or
managed cate. Under the fee-for-service model, participating Medicaid providers
render services to eligible recipients and directly bill and receive payment from the
Medicaid program. Under Medicaid managed care, recipients enroll with managed
care organizations (MCOs). The MCOs ensure that each enrollee has a primary
care provider and adequate access to a full continuum of 24-hour health care. In
retumn, the Medicaid program pays a monthly premium payment to the MCOs for
each enrollee.

Unintended Medicaid Rirth Cost

According to Henshaw’s 1998 study of unintended pregnancies, the proportion of
births that were unintended for women with income below the federal poverty
level was 44.8 percent, and 37.2 percent for women with income between 100 and
200 percent of poverty.*! Using data from the Urban Institute’s National Survey
of Amersica’s Families, 1999, the Office of the State Comptroller estimates that of
women of child-bearing age on Medicaid, about 75 percent have income below
100 percent of the federal poverty level and 25 percent have income between 100
and 200 percent of poverty.”? ‘The Office of the State Comptroller used this
information to construct a weighted average of 42.9 percent for use in estimating
the number of unintended births among Medicaid recipients in New York State.

To calculate the cost of unintended Medicaid births, the Office of the State
Comptroller collected data from MMIS on all birth costs. For these calculations,
birth costs included all prenatal care and the birth cost for mother and child from
birth to dischatge from the hospital, as well as the costs for any associated
ancillary care. The Office of the State Comptroller’s calculation of birth costs did
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not include subseq or continuing hospitalizations of newborns arising from
complications, such as premature birth. Accordingly, had these additional costs
been included, the cost of unintended births would be higher. The unintended
birth information was calculated by applying the 42.9 percent weighted average of
unintended Medicaid births to the total number of Medicaid births for 2000.
Similaly, the Office of the State Comptroller applied the 42.9 percent to the total
cost of the associated Medicaid births. To determine the Medicaid births costs,
the Office of the State Comptroller separated services to the mother and the
newbom.

* Mothers’ Cost

The Office of the State Comptroller identified a total of 98,494 women
receiving their health care through Medicaid who gave birth in 2000. In
contrast, there were 107,310 Medicaid births for the sime period The
difference between the number of mothers and births is attributed to the
following factors:

» Multiple births - In New York for 2000, the Department of Health
reported that due to multiple births, there were 98.16 mothers for every
100 births. As a result, for the 107,310 Medicaid births identified, thete
were 105,331 mothers.” -

o Expanded Eligibility for Infants - Eligibility for children (aged 1-18) on
Child Health Plus B is 250 percent of the federal poverty level. Eligibility
for Child Health Plus A (Medicaid) for children (aged 1-18) is 133 percent
of the federal poverty level and 200 percent of the federal poverty level for
infants and pregnant women. As a result, there could be adolescents on
Child Health Plus B that gave birth and stayed in Child Health Plus B, but
the infant was enrolled in Medicaid. Ia these instances, the mother’s cost
would be incurred by the Other New York Healthcare Systems.

s Incomplete Medicaid Managed Care Encounter Data - Encouster data is
information submitted by MCOs that identifies details on health care
services provided to enrollees. MCOs do not receive reimbursement for
encounter data and, as a result, this information is sometimes
underreported. In the Office of the State Comptroller’s audit report
Medicaid Managed Care Encounter Data (2000-5-54), which covered the two-
years ending December 31, 2000, the Department of Health estimated that
encounter data was undecreported by 8-18 percent. However, this audit
found that encounter data was underreported 34 percent for a judgment
sample of 200 enrollees.

Since the Office of the State Comptroller is unable to reconcile the precise
difference in Medicaid teported mothers and births attributed to expanded
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eligibility and underreported encounter data, the Office of the State Comptroller
has conservatively included in this estimate only the costs for the 98,494 mothers
whose pregnancy and childbirth information was reported to MMIS. Accordingly,
had reconciliation and inclusion of the costs for these additional mothers been
factored into this estimate, associated Medicaid costs and costs to the Other New
York Healthcare Systems would be higher.

In calculating the portion of Medicaid fee-for-service birth costs associated with
the mother (mothers’ costs), the Office of the State Comptroller first totaled paid
fee-for-service claims for prenatal care, associated ancillary services and the
hospitalization for the birth, as well as the costs for any other associated
hospitalization. ‘There were 76,151 women identified as giving bicth in 2000 while
under fee-for-service Medicaid, The average cost for these mothers was $5,511,
with a median cost of $5,192.

The remaining 22,343 women who gave birth in 2000 received health care services
through Medicaid managed cate. Since there is no other available information to
associate costs for women in Medicaid managed care with a resulting birth, the
Office of the State Comptroller used the average Medicaid fee-for-service
mother’s cost ($5,511) to estimate these expenses. As a result, the estimated cost
for the 98,494 women that gave birth in 2000 under Medicaid fee-for-service and
Medicaid managed care is $542.8 million. .

®* Newborn Cost

There were a total of 107,310 Medicaid births in 2000. In calculating the
Medicaid fee-for-setvice costs for newboms, the Office of the State
Comptroller totaled newborn hospitalization costs along with any associated
anciflary costs up to the point of birth-discharge from the hospital. There
were 81,126 Medicaid fee-for-service newboms for 2000, and the average cost
for these newborns was $4,496. The median cost was $1,839.

Under Medicaid managed care, a special payment is made to the MCO for
each. newbomn to cover birth costs. This payment is known as the kick
payment. The Office of the State Comptroller identified managed care
newboms for 2000 by using paid kick payment information. Accordingly,
there were 26,184 newboms under Medicaid managed care. The average kick
payment cost for these newboms was $2,794 and the median cost was $2,948.
By totaling the average fee-for-service and managed care costs for newborns,
the Office of the State Comptroller estimates that the Medicaid cost for the
newbor portion of these 107,310 births was $437.9 million.
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®* Total Costs of Unintended Medicaid Births

The total Medicaid average cost per birth in 2000 was $9,139. The Office of
the State Comptroller used the 42.9 percent weighted average rate of
unintended Medicaid births, noted above, to estimate the total cost of
unintended Medicaid births. As a result, the Office of the State Comptroller
estimates for 2000 that unintended pregnancies resulted in 46,036 bicths that
cost the Medicaid program $420.7 million. When adjusted for inflation
through 2004, these unintended Medicaid births cost $517.3 million.*

New York State Medicaid: Estimated Unadjusted Cost

of Unintended Births in 2000
‘Total Cost Average Median
Payment Type Number (in millions) Cost Cost
Mother 42,254 $2328 $5,511 $5,192
Newbomn - FFS 34,803 $156.5 $4,496 $1,839
Newborn - MC 11,233 $314 $2,794 $2,948
Total Birth 46,036 $420.7* $9,139

FFS - Fee-for-Service, MC-Managed Care
* $517.3 million after inflationary adjustment.

Cost of Medicaid Abortions

As noted above, all abortions are considered unintended pregnancies. To develop -
this estimate of the cost of the 58,740 Medicaid abortions identified through

MMIS, the Office of the State Comptroller totaled paid fee-for-service abortion

claims for 2000, as well as any associated prenatal and ancillary service claims.

There were 55,479 Medicaid fee-for-service abortions for 2000. The average cost

for 52,143 of these abortions performed in a clinic or physician setting was $532,

with 2 median cost of $489. The average cost for the remaining 3,336 abortions,

which occurred in an inpatient hospital setting, was $3,387, with a median cost of
$3,170.

The Office of the State Comptroller identified 3,261 Medicaid abortions for
managed cate recipients in 2000. Of these, 3,146 abortions were performed in a
clinic or physician setting and 115 abortions occurred in an inpatient hospital. To
estimate the cost of these abortions, the average fee-for-service abortion costs for
clinic/physician abortions and inpatient abortions noted above wese used.

As a result, the Office of the State Comptroller estimates that the 58,740 Medicaid
fee-for-service and managed care abortions for 2000 cost $41.1 milkion. This
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reflects a total average cost of $699. When adjusted for inflation through 2004,
the cost for Medicaid abortions rises to $50.5 million.*

New York State Medicaid:
Estimated Unadjusted Cost of Abortions in 2000

Number of ‘Total Cost Average Median
Abortion Setting Aboctions (in millions) Cost Cost
Clinic 55,289 $294 $ 532 $ 489
Inpatient 3,451 $11.7 $3,387 $3,170
Total 58,740 L1 * $699

*+ $50.5 million after inflationary adjustment.

Total Cost of Medicaid Unintended Pregnancies

Combining the costs for unintended Medicaid bisths and abortions results in total costs
of $461.8 million for 104,776 unintended Medicaid pregnancies in 2000. These costs
increase to $567.8 million when adjusted for inflation through 2004.%

New York State Medicaid:
Estimated Adjusted Cost of Unintended Pregnancies in 2000
By Outcome
{doflars in milions)
Total Adjusted
Percent Number Unintended
Total Unintended Uninteaded Costs

Abortions 58,740 100.0% 58,740 $50.5
Births 107,310 429% 46,036 $517.3
‘Totsl 166,050 63.1% 104,776 $567.8

Other New York Healthcare Systems' Cost

To develop the esti d cost of unintended pregnancies affecting the Other New
York Healthcare Systems, the Office of the State Comptroller used data from the
New York State Health Insurance Program (NYSHIP). NYSHIP is one of the
largest group health insurance programs in the United States, providing hospital
and surgical services and other medical and drug coverage to more than 790,000
active and retired State employces and their dépendents. This program also
pzov:dcs _coverage for more than 376,000 active or retired employees of
p g local go units and school districts, and dependents of such
employees. Speclﬁcally the Office of the State Comptroller used data from the
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Empire Plan, an indemnity plan that is NYSHIP’s primary health benefits
program, providing services to almost one million individuals at an annual cost of
more than $2.5 billion.

Similar to the estimated cost of unintended Medicaid pregnancies, the Office of
the State Comptroller identified the actual cost for medical services associated
with all births and abortions paid through the Empire Plan for 2000. In addition,
to give appropriate consideration to both the high percentage and cost of self-paid
abortions, the Office of the State Comptroller used data from both Henshaw and
Finer’s report—"The Accessibility of U.S Abortion Services in the United States,

2001”—and the Department of Health.” All of this information was used to
develop and then apply average costs for unintended births and abortions for
these estimates.

The Office of the State Comptroller was able to identify the total number of
unintended births and abortions for New York State overall using birth data from
the National Center for Health Statistics, abortion data from Finer and Henshaw’s
study on abortion services in 2000 and the unintended pregnancy rate from
Henshaw’s study of unintended pregnancy in the United States.® In addition, the
Office of the State Comptroller used information from MMIS to identify
unintended births and abortions for the State’s Medicaid population.

The Office of the State Comptroller estimates that there were 257,317 pregnancies
in the State for 2000, associated with Other New York Healthcare Systems. These

ies resulted in 105,800 abortions and 151,427 births, as shown in the
table below. The 105,890 abortions attributed to the Other New York Healthcare
Systems were estimated by taking the difference of the total number of aborticns
in New York State (164,630) and the number of Medicaid abortions (58,740).
Similadly, the 151,427 births attributed to the Other New York Healthcare Systems
were estimated by taking the difference of the total number of births in the State
(258,737) and the number of Medicaid births (107,310).

There were an estimated 139,545 unintended pregnancies associated with the
Other New York Healthcare Systems, reflecting a projected 54.2 percent .of
pregnancies that were unintended. There were 33,655 unintended births
attributed to the Other New York Healthcare Systems for 2000 as estimated by
the Office of the State Comptroller. These births were estimated by taking the
difference of the total number of unintended births in the State (79,691) and the
number of unintended Medicaid births (46,036). The estimated proportion of
unintended births among women with income high enough to disqualify them
from receiving Medicaid is based on previous research showing that higher
income women have a lower proportion of unintended births than do lower
income women.” All 105,890 abortions are considered unintended. As a result,
the remaining unintended births and abortions in the State are associated with the
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Other New York Healthcare Systems. Therefore, 33,655 bisths and 105,890

abortions, totaling 139,545 unintended pregnancies are associated with the Other

New York Healthcare Systems.

Distribution of New York
Unintended Births and Abortions in 2000

Total State - Medicaid - Othier NY -
Outcome Uni ded Usni dod Uni ded
Abortions 164,630 58,740 105,890
Births 79,691 46,036 33,655

Total Pregnancies 244,321 104,776 139,545

METHODOLOSY TO ESTIMATE COST
OF UNINTENDED PREONANCIES

= ‘Total Costs of Unintended Other New York Healthcare Systems’ Births

The Office of the State Comptroller estimates that the 33,655 unintended
births in 2000 associated with the Other New York Healthcare Systems’ cost
$292.7 million. The total average cost for these births was $8,697. After
adjusting for inflation through 2004, these unintended birth costs rise to

Other New York Healthcare Systems’ Unintended Birth Cost

To estimate Other New York Healthcare Systems’ cost for the 33,655 unintended
births, the Office of the State Comptroller developed an average cost based on
Empite Plan claims paid in 2000 that included prenatal care, the birth cost for
mother and newbormn from birth to discharge from the hospital, as well as costs
for any associated ancillary care. Birth costs did not include subsequent or
continuing hospitalizations of the newbom arsing from complications, such as
premature birth.  Accordingly, had these costs been included, the cost of
unintended births would be higher.

*  Mothers’ Cost

Using aggregate Empite Plan paid claim information for 2000, the Office of the
State Comptrofler determined that the average cost for the mother associated with
a birth was $6,872. 'The median cost was $6,158. Using State Department of
Health reported information on the distribution of resident births by plurality to
account for multiple bisths, there were an estimated 33,034 mothers for the 33,655
newboms resultiog from unintended pregnancies for the Other New York
Healthcare Systems.® Based on the average cost above, the Office of the State
Comptrotler estimates the birth-related costs for these mothers to be $227 million.

= Newborn Cost

Similarly, the Office of the State Comptroller used aggregate paid Empire Plan
chim information for 2000, and calculated that the average newbom cost was
$1,952.. The median cost was $1,140. As a result, the estimated newborn-related
costs for these 33,655 births were $65.7 million, based on the average cost above.

$359.9 million.™
Other New York Healthcare Systems:
Esti d Unadjusted Cost of Unintended Births in 2000
Total
Unintended
Costs Average Median -
Pay for Numb . (in millions) Cost Cost
Mother - 33,034 $227.0 $6,872 $6,158
Newbom . 33,655 $65.7 $1,952 $1,140
Total Births 33,655 $292.7 %

+ $359.9 million after inflationary adjustment

Cost of Other New York Healthcare Systems’ Abortions

Vital statistics information reported By the Department of Health for 2000
indicates that women self-paid for 64 percent of non-Medicaid abortions. The
remaining 36 percent of non-Medicaid abortions was paid by other insurance.”

= Cost of Self-Pay Abortions

In developing an estimate of the cost for self-pay abortions, it is important to
consider statistics relating to the number of weeks at which the pregnancy was
aborted (gestational age), since abortions are generally more expensive as the
gestational age increases. For example, data from. the 2001-2002 Alan
Guttmacher Institute (AGI) abortion provider survey indicates that for 2001, a
self-pay abortion in New York at 12 weeks gestational age costs $385. In
contrast, at a gestational age of 16 weeks and 20 weeks, a self-pay abortion in
New York costs $741 and $1,120, respectively, during the same period. b

The Department of Health reported that for 2000, almost 93 percent of self-
pay abortions in the State occuered at, or before, 12 wecks gestational age. Six
percent of self-pay abortions during the same period occurred from a
gestational age of 13 to 19 weeks, and about 1 percent were performed at 20
ot more weeks.™
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Using the abortion cost data from the AGI survey and information from the
Department of Health on gestational age for self-pay abortions, the Office of
the State Comptroller developed a weighted average cost for self-pay
abortions. As part of this calculation, the weighted average cost for 2001 was
adjusted down to 2000. Conscquently, the weighted average cost for self-pay
abortions in 2000 was $394. Therefore, the 67,907 self-pay abortions
occurring in 2000 in New York are estimated to have cost $26.8 million, ot
$32.9 million when adjusted for inflation through 2004.*

= Cost of Other Insurance Abortions

Nearly ail abortions in 2000 took place in a clinic, physician or hospital
outpatient setting® To develop the estimate of the cost of abortions that
were paid by other insurance, the Office of the State Comptroller used
aggregate Empite Plan paid claim information for 2000. The estimated total
cost for the 37,983 other insurance abortions for 2000 was $44.4 million. This
estimate reflects an average cost of $1,170, which .in addition to the actual
abortion cost, included any associated prenatal and ancillary service claims.
The median cost was $912. After adjusting for inflation through 2004, the
estimated cost for these abortions is $54.6 million.”

® Total Costs of Other New York Heslthcare Systeme’ Abortions

The Office of the State Comptrolier estimates that for 2000, abortions cost the
Other New York Heaslthcare Systems $71.2 million for 105,890 abortions, all
of which are considered unintended. The overall average cost for these
abortions was $672. When adjusted for inflation through 2004, these costs
total $87.5 million.”

Other New York Healthcare Systems:
Estimated Unadjusted Cost of Abortions in 2004

Number of Total Cost

_P_nngfnt Method Abortions Avuignt (in milkions)
Self-Pay 67,907 $484 $329
Private Insurance 37,983 $1,438 $54.6

Total 105,890 $826 $87.5+

* $87.5 mitfion after inflationary adjustment.

METHODPOLOOGY TO ESTIMATE COST
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Other New York Healthcare Systems’ Cost of Unintended
Pregnancies -

The Office of the State Comptroller estimates that costs to the Other New York
Healthcare Sy for unintended pregnancics totaled $363.9 million for 2000.
When adjusted for inflation, these costs increase to $447.4 million.” This reflects
a projected unintended pregnancy rate of 54.2 percent or the 139,545 unintended

non-Medicaid pregnancies that resulted in 33,655 births and 105,890 abortions.

Other New York Healthcare Systems;
Estimated Adjusted Cost of Unintended Pregnancies in 2000

Outcome

(dollars in millions)
] ‘Total Adjusted
Total Percent Numt Uni ded
o Numb Usi o Uni dod Cost
Abortions 105,890 100.0% 105,890 $ 875
Births 151427 22.3% 33,655 $359.9
Total 257,317 54.2% 139,545 $447.4




Methodology to Estimate Average
Abortion and Birth Costs for Other
States

he work of the New York State Office of the State Comp'.mllcr in

estimating the cost of unintended pregnancies and the potential savings

that could be achieved through increased access to EC can be adapted for

use by other states. These costs and savings use three components 1) an
estimation of the number of unintended pregn , 2) an estimation of the
average cost for births and abortions, and 3) the number and cost of EC
treatments needed to reduce each instance of unintended pregnancy.

While the ber of unihitended pregnancies (abortions and births by Medicaid
and other healthcare sy ), and needed EC estimated for New York
can be adapted for other states by applying the methodology and data sources
described eadier in this report, data to compute each state’s average cost of
Medicaid and other healthcare abostions and bisths arc often difficult to access.
Therefore, the Office of the State Comptroller has developed an estimate by state

of the average Medicaid and other healthcare cost for each abortion and bitth. .

Having this information (as shown in the tables below) will facilitate other states
working to ideatify and reduce the cost of unintended pregnancy. The following
explains the process the Office of the State Comptroller used to develop these
estimates for each state.

"The average cost estimates developed in this report are based on health care data
from New York State’s Medicaid program and the New York State Health

e Plan from calendar year 2000. In order to adapt these costs for other
states, the Office of the State Comptroller used 1998 data from the Center for
Medicare and Medicaid Services (CMS) identifying individual state per capita all
payer spending on personal health care’ This CMS report includes data for 1991-
98 and identifies state average annual growth rates for this pesiod. The Office of
the State Comptroller used the state average annual growth rates to bring the per
capita all payer spending on personal health care to 2000. The Office of the State
Comptroller then used this data to identify the variance of individual state costs to
those for New York State.

i Centers for Medicare & Medicaid Secvices. “1998 State Estimates (Smc Residence) — All l"lyc:s - Pet
Capita Petsonal Health Care.” <http://www.cms.hhs.g

capitalQ.asp>.

METHODOLOGY TO ESTIMATE AVERAGE
ABORTION AND BIRTHN COSTS FOR
OTHER STATES

The Office of the State Comptroller then applied each state vardance to the
average New York State Medicaid and other healthcare system cost for births and
abortions, resulting in the 2000 average state cost for these services. Finally, the
Office of the State Comptroller used each state’s average annual growth rate to
adjust these costs for inflation through 2004. Those interested in"developing
estimates of the cost of unintended pregnancy for other states would just multiply
these costs by the number of identified Medicaid and other healthcare abortions
and births as discussed earlier in the report.
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ABORTION ANS BIRTH COSTS FOR
OTHER STATAS

Region
Southeast
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$1,47865 04938
$1,24225 $713.50
$1,446.60 $830.87
$1,17542 $675.11

S $E31790 | j756.95:
$1,339.05 $769.10 |
$1,999.98 $1,148.71
$1,136.56 $652.79
$126833 §72848
$1,438.47
$1,245.25 $715.22
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ABORTION AND BIRTH COSTS FOR
OTHER STATES
Average Private |  ‘Tocal Weighted
Avesage Avecage Seil Pay Insurance Average
Region State Abortien Cost Abortion Cost |  Abortion Cost *
Phains
Tows 1.19 JA00.99 $1,190.74 $683.91
Kanses 14 _§381.38 $1,133.10 $650.81
Mina $9,585.12 ) $1,28948 $740.62
Missour $8,676.38. ey $1,167.23 041
Neheask 72.72 . 90 $1,166.73 $670.12
North Dskota g 042 $1,248.44 $717.05
South Delota 8727.72 _§39539 $1,174.13 $674.37
Southeast
Alsboma $38841 $1,096.98 $630.06
Ashassss 87277 10696 $635.79
Flodds 78182 $397.84 $1,181.41 $678.55
Geoegi _§7.739.56 __$35063 $1,041.20 $598.02 |
Keatucky $1,200.52 $689.53
Lowmisi 453.94 $38299 $1,13730 $653.22
Miseissippi $8.592.47 __ 88926 §1,155.94 $663.92 |
Nosth Carolins 82 Y $1,156.55 $664.27
| Sowth Casoline _§388.81 $1,154.59 $663.15
T 1.19 $394.72 $1,184.02 $680.05
Vieginia 0.15 2664 $969.97 $557.11
West Virgiaia %, $450.59 $1,338.06 $768.53
Southwest
Asisoas 32 9L $964.39 $49647 |
New M $7.167.48 _ $An $964.23 $553.62
[ $7587.39 73 $1,020.72 $586.26 |
Texsa $7,674.51 $347.68 $1,032.45 $592.99
.
p
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