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As a result, FCPMC recommends FDA re-evaluate the following:

Who Submits Prior Notice (Proposed 1.285) '

The proposed rule, under Section 1.285, would require the Prior Notice to be submitted by a
purchaser or importer who resides or maintains a place of business in the United States, or an agent
who resides or maintains a place of business in the United States, acting on behalf of the U.S.
purchaser or importer. FCPMC believes that this proposal will not provide FDA with the most
accurate and timely information in prior notices as the information will be submitted by a third
party. The U.S. agent is not in the best position to provide accuracy, especially when it pertains to
possible amendments. In transactions involving perishables or just in time deliveries or transactions
involving companies located near to each other across the border, this will introduce errors and
make it more difficult to comply with the minimum time for advance notice. It is the Canadian
exporter will know the soonest and with the highest degree of accuracy precisely what is being
shipped in an order.

If only resident U.S. parties or their agents are permitted to submit the notice, FDA will be creating
obstacles to its objectives.

When the shipment may be the subject of an inadequate notice and held at the border (or sent to a
secure facility), it is the Canadian exporter that owns the product. According to the proposal, FDA
will be requiring the U.S. agent to rectify the situation. In reality, the U.S. agent/customer does not
yet have any financial interest in the shipment and might well abandon said shipment to the loss of
all concerned.

From an operational standpoint, FDA is requiring detailed and extensive information for the Prior
Notice. The level of detail is consistent with the information normally submitted by U.S. Customs
brokers acting as agents for importers of record. As previously stated, it is the Canadian exporter
that hires such a customs broker and provides this information to the broker acting as the exporter’s
legal agent. The proposed rule would result in this information continuing to be submitted by
Canadian exporters and their U.S.customs brokers for Customs Service purposes yet, at the same
time, requiring for the same transaction the submission of essentially the same data by a resident
U.S. party (hiring the same or different broker) solely to comply with FDA Prior Notice
requirement. This will inevitably introduce complications, delays and inaccuracies for FDA.

FCPMC recommends FDA amend the rule to include food exporters in the requirements for who
must submit the notice. Trade between Canada and the U.S. provides some unique opportunities,
and where possible, flexibility should be provided to ensure a smooth flow of trade as well as meet
the FDA required objectives.
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When Must Prior Notice Be Submitted to FDA (Proposed 1.286)

The proposed rule, in Section 1.286 requires that Prior Notice be submitted to FDA no later than
noon on the calendar day before the article of food is to arrive at the border crossing point. In
addition, Prior Notice, except for two specific product identity amendments, cannot be submitted
until all the extensive required information exists (i.e. lot numbers, production code). The proposed
rule allows a two-hour period for one amendment for product identity and quantity only.

In the case of food products produced in Canada, the time between the completion of production,
ioading and transportation to the U.S. port of entry is often considerably less time than the time
proposed in the Prior Notice. Given the short distances between many Canadian facilities and the
U.S. border, the notice can’t be submitted in time to permit the vehicle to clear Customs unimpeded.

FCPMC recommends the notice period be a rolling 4-8 hour period before the product is expected to
arrive at the port of entry. The shorter notice should apply in the case of product arriving from
contiguous countries, especially by truck or rail and the 8-hour period should apply to product
arriving by other means or from other places. Shortening the notice period will enable facilities to
better ensure that the notice that is provided is complete and accurate and will minimize the need for
amendments and updates.

FCPMC recommends the data and information required in Prior Notice should be limited to the
seven items specified in the Bioterrorism Act. Duplication with Customs information should be
avoided. The data needed to identify the article of food to be imported should be narrowed. The
purpose of the Prior Notice can be achieved if the notice contains a general description of the article
being imported (canned soup) rather than the incredibly detailed identification called for in the
proposal.

The FDA proposal does not take into consideration bulk commodities shipments such as seafood
and produce which are likely to require amendments 100% of the time. Bagged and cased product
will also likely require amendments 100% of the time due with shorter distances to the border and 2
hour windows for amendments. The business risk associated with rendering a Prior Notice
inadequate due to short shipping an order consequently resulting in the re-scheduling of the order 24
hours later will prove to be too arduous for the industry. As a safeguard, initial notifications will
always require amendments under the current proposal with effectively less than 10% of the
amendments actually adjusting the quantity originally reported and 90% of the final amendments
only confirming the original quantity reported. This will prove to be burdensome to FDA who will
be flooded with needless amendments and to industry as a whole. It is recommended FDA consider
an acceptable load tolerance of +/- 10 % for bulk commodities. If within these ranges then updates
would not required.
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FCPMC recommends FDA provide for an optional1 notice for regular recurring shipments of
essentially the same article of food. If, for example, FDA allowed a monthly notice for shipments
from a facility that produces an array of snack foods/confectionery with the dates and approximate
times of anticipated arrival at the U.S. border (and, of course, a description of the products to be
imported), companies would not need to prepare daily notices and amendments, and FDA would
receive even more advance notice of imports than even the Bioterrorism Act contemplates.

For example, if a company knows that during a coming month, it will have four trucks per day,
every Monday and Wednesday and Thursday of the month, leave a facility for the United States, it
should be able, if they so desire, to file a single “monthly” notice instead of the 48 notices that
would otherwise be required. Such a company could then use the amendment and update process to
account for changes in the scheduled deliveries that occur during the month. If adopted, this
approach would substantially ease the burdens of the daily notice requirement without impeding the
functioning of the notice system.

FCPMC recommends FDA provide for an additional optional advanced notice to handle the less
frequent but periodic shipments of the same article of food such as an ingredient that is imported
four times per year from the same supplier, entering through the same port of entry and destined for
the same U.S. facility. It is recommended the FDA allow a single annual notice, subject to
necessary amendment or update, to satisfy the Prior Notice requirement. As in the case of the
frequent, ongoing shipments during a month, this approach will also provide FDA will more notice
than is contemplated under the Bioterrorism Act.

FCPMC recommends FDA consider reducing the update window by 1 hour.

FCPMC recommends FDA allow quantity changes to fall under updates thereby reducing the
amount of incomplete Prior Notices subject to amendments and subsequent amendment receipts.
This will greatly enable the exporter who has most of the information available at the time the order
is placed, leaving only the final loading quantity to be determined.

Since many of our companies participate in the CTPAT and FAST programs we ask FDA to give
preferred recognition to registered exporters participating in these US Customs initiatives. It would
be useful to have a “short form” Prior Notice for the registered exporters.

FDA must take this into account when assessing admissibility of goods for a “low-risk” importer as
well as affording greater flexibility to an import in good standing.

As an added consideration to CTPAT/FAST participation, FCPMC recommends FDA exercise
some flexibility where exceptions can occur. FCPMC recommends FDA provide business

! The Bioterrorism Act does not permit FDA to require prior notice more than five days before the food is offered for
import (section 801(m)(2)(A) of the FDC Act). There is nothing in the Bioterrorism Act, however, that
precludes FDA from providing for an optional notice period that exceeds five days.
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“exception” provisions for exporters in good standing to be able to continue to meet unplanned
customer needs. For example, a hamburger bun manufacturer could find the need to schedule
additional production if weather forecast changes in order to support outdoor activities. Similarly,
perishable goods producers could see significant variances in daily crop yields that would trigger the
need to bolster planned U.S. shipping activity. Short shelf life perishable foods are often driven by
weather/climatic conditions within the trading region and FDA’s proposed rules should consider the
unique business requirements of this industry.

Other examples include Ontario cucumber crops harvested in June and July. Due to restricted
storage capacity in relation to the excess crop yield, there are occasions whereby last minute exports
loads are sold into the US or risk full loss of the load. As the exporter located within one hour of the
border, a four-hour window would not be a reasonable expectation since most of the data elements,
including U.S. consignee, would not be available until the truck is completely loaded.

Another example is regarding just-in-time deliveries. General business practices typically build in
minimum order times however on occasion, a US customer will call in a panic and request product
after the noon cut off time resulting in economic loss to the exporter and U.S purchaser.

How Prior Notice is Submitted
The FDA proposal states that all Prior Notices must be electronically submitted.

FCPMC recommends that if it is necessary to submit information to the FDA as well as Customs
and the systems are not integrated that the information required for both bodies should be the same.
The elected format as it stands does not have the capability to receive standard EDI transaction sets
of data to populate the form and eliminate the manual typing of data. FCPMC urges the FDA to
contact the UCCNet, a multi-industry product registry. The UCCnet will be able to provide
invaluable technical assistance.

Also, according to the Trade Act of 2002 Customs expects to develop eight different sets of notice
requirements — inbound and outbound rules for each of the four modes of transportation.
Synchronization of these notice requirements along with the FDA Prior Notice is imperative in order
to minimize additional administrative time and burden.

Concerns

FCPMC wishes to address several concerns regarding the potential scope of the proposed Prior
Notice System. FCPMC believes that the amount of unnecessary duplication of data already
tendered to U.S. Customs Service fails to demonstrate any practical utility of such detailed
information. Coordination of required information between Customs and FDA is essential.



Prior Notice will be required for shipments not intended for consumption within the U.S. including
those for immediate export or in-bond transport. Statutory language stipulates for “human and
animal consumption” and FCPMC believes that FDA has exceeded the intent of the statute.
FCPMC recommends FDA provide specific exemptions, allowing for transportation for exportation,
personal baggage, Internet and mail, R&D (not intended for consumption). It is reasonable to expect
that imposing Prior Notice for items such as mail and Internet food shipments will be difficult to
enforce and burdensome to the system.

Conclusion

While FCPMC understands the objectives of Prior Notice, the current proposal is too complex and is
not likely to meet FDA'’s intended objectives in an effective and efficient manner. The requirement
of who is to submit the prior notice, the quantity of information, the time at which the information is
required, the rigidity of the time periods for the provision of the information, and the inability to
change information that has already been provided all suggest that the component parts of the
system will not interact in a seamless and efficient manner. The consequences of failure not only
affect the food supply but also manufacturers and retailers on both sides of our border. The proposal
needs to be streamlined and integrated with the Customs information.

FCPMC appreciates the opportunity to provide our Canadian perspective and we look forward to the
FDA’s evaluation of submitted comments. If you have any questions about FCPMC’s submission,
please contact Barbara Tordoff, (416) 510-8024 ex. 2243 or barbt @fcpmc.com

Respectfully submitted
e g

Laurie Curry, Vice President
Public Policy
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FCPMC Member List
3M Canada Company Dare Foods Limited
A. Lassonde Inc. Del Maestro Foods Inc.
Abbott Laboratories Limited Dial Canada Inc.
Agropur Cooperative DiverseyLever Canada
Alberto-Culver Canada Inc. Dole Foods of Canada Ltd.

Alcan Foil Products
Alcoa Ltd. - Reynolds Consumer Products
Arla Foods Inc.

Bayer Consumer Care Division
Bernardin Ltd.

Bertolli Canada

Beta Brands Limited

Big 8 Beverages Litd.

Blue Water Seafoods

Bristol-Myers Squibb Consumer Products
Group — Canada

Buena Vista Home Entertainment Canada
Burnbrae Farms Ltd.

Cadbury Beverages Canada Inc.
Cadbury Trebor Allan Inc.

Campbell Soup Company Ltd

The Canadian Salt Company Limited
Carlton Cards Limited

Cascades Tissue Group

Cavendish Farms

Charcuterie La Tour Eiffel Inc.
Church & Dwight Canada

The Clorox Company of Canada, Ltd.
CKEF Inc.

Clover Leaf Seafoods Inc.
Coca-Cola Bottling Company
Coca-Cola Ltd.

Colgate-Palmolive Canada Inc.

The Coming Home Foods Company
ConAgra Frozen Foods Limited
ConAgra Grocery Products Limited
Concord National Inc

Cott Beverages Canada, a Division of Cott
Corporation

Crown Cork & Seal Canada Inc.

Dover Industries Limited
Duracell Canada Inc

Effem Inc.
Energizer Canada Inc.

Ferrero Canada Ltd.

Fishery Products International Limited
Fleischmann’s Yeast, Division of Burns Philp
Food Limited

Food Producers Canada Inc.

Frito Lay Canada

Fuji Photo Film Canada Inc.

Ganong Bros. Limited

Gay Lea Foods Co-operative Limited
General Mills Canada Corporation
George Weston Limited
Georgia-Pacific

Gerber (Canada) Inc.

Gillette Canada Inc.
GlaxoSmithKline Consumer Healthcare
Good Humor — Breyers

Grantham Foods Ltd.

GVMF Canada

H.J. Heinz Company of Canada Ltd
Hershey Canada Inc.

High Liner Foods Incorporated
Humpty Dumpty Snack Foods Inc.

Irving Tissue
Italpasta Ltd.

J. M. Smucker (Canada) Inc.
Janes Family Foods Ltd.
Jergens Canada Inc.

John O. Butler Company
Johnson & Johnson Inc.
Kellogg Canada Inc.
Kimberly-Clark Inc.
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Kingsmill Foods Co. Ltd.
Kodak Canada Inc.
Kraft Canada Inc.

Lantic Sugar Limited

Lavo Inc.

Les Aliments Dainty Foods
Lindt & Spriingli (Canada), Inc.

McCain Foods (Canada) A Division of
McCain Foods Limited

McCormick Canada

Mead Johnson Nutritionals

Melitta Canada Inc.

The Minute Maid Company Canada Inc.
Morrison Lamothe Inc.

Mother Parker’s Tea & Coffee Inc.
Mott's Canada

Multifoods Inc.

National Importers Canada Ltd.

Natrel Inc.

Nestlé Canada Inc.

Nestlé FoodServices

Nestlé Ice Cream

Nestlé Nutrition

Nestlé Purina PetCare

Novartis Consumer Health Canada Inc.
Novopharm Limited

Ocean Spray International Services, Inc
oetker Itd
Old Dutch Foods Ltd.

Parke-Davis

Parmalat Canada

The Pepsi Bottling Group (Canada), Co.
Pepsi-Cola Canada Ltd.

The Perrier Group of Canada Limited
Pfizer Canada Inc. Consumer Group
Pharmacia Consumer Healthcare Canada,
Division of Pharmacia Canada Inc.

April 2003

Pinnacle Foods Canada Corporation
Playtex Limited

Procter & Gamble Inc.

Purity Factories Limited

QTG Canada Inc.

The Reader's Digest Association (Canada)
Ltd.

Reckitt Benckiser (Canada) Inc.

Redpath Sugars, A Division of Tate & Lyle
North American Sugars Ltd.

Reinhart Foods Limited

Robin Hood Multifoods Inc.

Rogers Foods Ltd.

Rogers Publishing Limited

Ronzoni Foods Canada Corporation

Ross Products Division

S.C. Johnson and Son, Limited
Sara Lee Bakery Canada
Schneider Foods

Scotsburn Dairy Group

Scott Paper Limited

Storck Canada Inc.

Sun-Rype Products Ltd.

Tetley Canada Inc.

Ultima Foods Inc.

Unico Inc.

Unifine Richardson B.V.

Unilever Bestfoods Foodservice Canada
Unilever Canada Limited

Unilever Cosmetics International (Canada)

W.T. Hawkins Ltd.

Weston Bakeries Limited

Weston Bakeries/Ready Bake — Quebec
Weston Bakeries/Ready Bake - Atlantic
Weston Bakeries/Ready Bake — Ontario
Weston Bakeries/Ready Bake - Western
William Neilson Ltd./Ltee

Wrigley Canada



