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Good morning, I am Gerald F. Smith, Jr.,  President of Valley Proteins, Inc. of Winchester, Virginia.  

Valley Proteins and its subsidiary, Carolina By-Products, is one of the four largest independent recyclers of animal by-products and waste cooking oils in the United States.  Our firm operates 22 total facilities, including 14 manufacturing plants for recycling animal by-products, located along the eastern seaboard and in the southwest region of the United States.  We employ over 1300 individuals and operate a fleet of over 450 trucks.  In the year 2000, we recycled over 3.4 billion pounds of waste materials which we collected over 65,000 restaurants, supermarkets, farmers and animal and poultry processing facilities located in 17 states.  

Our organization fully supports FDA regulation §589.2000 enacted in 1997. The U.S. Rendering Industry took a leadership role in promoting the "fire walls" around the U.S. Cattle Industry which resulted from this regulation.  In fact, our industry, forfeited a marketplace for 12-18% of our animal proteins products when this regulation was enacted.  


When enacted in 1997, this regulation was based on the best scientific data then available and on the recommendations of the World Health Organization.  All exemptions to this regulation were also based on the best scientific data available in 1997. Since 1997, BSE has declined significantly in the United Kingdom, but new cases and increased incidences of BSE have occurred throughout the remainder of the European Union and most recently in Japan.  These new and increased cases outside the UK can be attributed to the export of infected animals from the UK and to meat and bone meal which was produced from such infected livestock.  While it is not scientifically conclusive that the spread of BSE was caused by meat and bone meal derived from infected animals, there certainly has been a strong correlation to the consumption of this product. 


First, I believe that if BSE were to occur in the United States that it would almost certainly be through the importation of infected animals, animal products or animal by-products.  The U.S. government has a duty to increase funding which will allow the FDA and USDA to protect our country where this disease will almost certainly enter our country -- at our ports or borders.  With our current concerns over bioterrorism, it is more important than ever that the U.S. be extremely vigilant to make certain that diseases and substances which can harm our human and livestock populations are detected and stopped before they ever enter our country.


Second, I believe we have an adequate program of surveillance for BSE, and if this disease were to occur in the United States that it would be detected at the earliest possible time.  Our USDA is and has been doing an excellent job of surveillance for BSE.  We have tested a much greater population of animal brains than that suggested by the World Health Organization for the size of our livestock population.  Even more important is that USDA has stepped up surveillance at facilities that receive downer cattle since this is by far the most likely point for an infected animal to enter our food and/or feed chain.  

Third, while I believe we have very adequate fire walls to prevent BSE from entering our food and feed chain and to prevent amplification of  this disease should an infected animal be found in our country, these regulations are only effective if thoroughly enforced.  Our company has entered into a voluntary third party certification program because we believe that 100% of our industry's facilities must be in compliance with this regulation.  I support additional funding which would allow FDA each year to inspect an adequate number of dairy farms, beef cattle feeding establishments, feed compounding facilities and rendering facilities to assure compliance with this regulation.  The EU and especially the UK had adequate regulations.  What Europeans did was fail to adequately enforce these regulations and as a result the European consumers lost faith in both their food industry and their governments.  Let us all make sure we do not follow their example.


In conclusion, I fully support FDA regulation §589.2000 which restricts the feeding of ruminant derived by-products to ruminants.  I am, however, opposed to reopening this Rule, to expanding this Rule or to revoking the exemption for any products which are now exempted by this Rule since I believe any change to this regulation should be based on sound, scientific data.  Such scientific data has not changed since this Rule was enacted in 1997.  


I believe surveillance for BSE within the United States is adequate but must be made a priority for funding so that USDA may continue to provide our overseas customers with the assurance that U.S. agricultural products are safe and free of BSE.


I am very concerned about the enforcement of this regulation and with our surveillance at our ports and borders.  And I believe that more effort and resources must be provided toward making certain that the fire walls which prevent feeding ruminant derived proteins to ruminants and which would prevent the entry of  BSE into our food chain were BSE to occur here must be supported by significantly improved oversight by the FDA.


On behalf of our employees, I take this opportunity to thank you for the opportunity to provide this statement today and for the FDA's efforts to keep the United States BSE free.
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