GUIDANCE FOR INVESTING IN MUTUAL FUNDS

All employees of the FDA are permitted to invest in widely held pensions or similar funds as well as diversified mutual funds.  There are two types of mutual funds for ethics purposes: diversified and non-diversified, or sector funds.  
Diversified Fund

A diversified fund for ethics purposes is defined in the Supplemental Regulations as one in which, “in the literature it distributes to prospective and current investors or participants, does not indicate the objective or practice of concentrating its investments in significantly regulated organizations.”  
A diversified fund's objective can be varied, including growth, income, or a combination of both. A diversified mutual fund's objective may be found in the prospectus.

Non-Diversified Fund
Any mutual fund that does not adhere to the above criteria, i.e. it focuses on concentrating its investments in an industry, business, single country other than the Unites States, or bonds of a single state within the United States.
A non-diversified mutual fund's objective may be found in the prospectus.

Confidential Filers are prohibited from investing in sector mutual funds focused on investing in significantly regulated companies. These funds include (but are not limited to): Healthcare sector funds, Medical Device sector funds, Consumer staples funds, Healthcare and Biotechnology funds, Health Sciences funds, Healthcare funds, etc.
Prohibited mutual funds do NOT include Medical Delivery funds where the primary focus is on the ownership or management of hospitals, nursing homes, HMOs, etc.  The FDA does not regulate hospitals or care centers regarding the provision of care. The FDA DOES regulate pharmacies and other points of medical distribution where materials, medical devices, etc are distributed. 

Prohibited mutual funds also do NOT include Agribusiness sector funds primarily focused on farming equipment, supplies, pesticides, etc (not invested in any food products or animal farming).  However, the FDA DOES regulate on farm activities, so FDA Confidential Filers are prohibited from investing in funds specializing in animal or food farming activities.
Most FDA employees commonly purchase funds in the following sectors (which are allowable for all FDA employees- Filers and Non-Filers): Energy Sector funds, Gold/Metals/Mining Sector funds, and Technology Sector funds.
